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PGIM India Portfolio Management Services - Overview

Cleary Artculated 
investment Strategy

Remain faithful to the 
Product Mandate

Long Term 
Orientation

Focus on “WHY” a 
stock should move; not 

“WHEN” it will move

?

INVESTMENT CREDO

Launched in July 2013

Experienced investment team

Offers equity strategies with a focus on Growth at Reasonable Price



PGIM India
Equity Portfolio
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Portfolio Proposition

The portfolio will aim to invest in companies with a visibility of earnings growth over the next three to four years, with an 
aim for capital appreciation. The focus will be to look for:

– Beneficiaries of operating leverage (largely due to capacity expansion/ spare capacity)

– Companies at the bottom of a business cycle and a beneficiary of a recovery in the sector/ company.

Concentrated portfolio of 20-25 stocks, with a Multi-cap approach

The portfolio will be conscious about downside business risk management and strength of the businesses while investing.

The portfolio will focus on 

– Downside business risk management

– Growth businesses that are well capitalised and/or strong in technology or knowledge-base
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Investment Process : Downside Risk Management Filters

The portfolio manager shall have a leeway of up to 10% to invest in stocks beyond the above-mentioned process.

Operating Cash Flow positive 
for at least 60% of the time*

No major corporate governance
issues in the past

Net debt to equity ratio < 2

* Nifty 50, Nifty Midcap 100, BSE 200 and top 250 stocks defined by AMFI are automatically a part of  the investment universe.
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Investment Process : Growth businesses

The portfolio construction process shall entail a framework, where the probability of finding growth companies is more 
likely.

To accomplish this, the focus will be on:

• Operating Leverage

– Our focus will be on companies that are entailing capital expenditure or are more or less done with it.

– Increased gross block will likely lead to increased utilisation over the next 3-4 years.

– Increased utilisation leads to better topline, and a tight control on costs lead to strong operating leverage playing out, 
in terms of a swing in profitability.

• Turnarounds

– Our endeavour will be to buy good businesses at the bottom of a cycle.

– Good businesses are the ones that have demonstrated strong cashflows and have a clean balance sheet over their 
history.

– Historical cashflows have been strong (60-70% positive Operating Cash Flow generation through the history)

– Balance sheets are clean, hence debt servicing is not an issue

The portfolio will try to focus on buying business that benefit from the earnings visibility and could see the added benefit of 
valuation expansion.
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Analysing businesses through a DuPont lens

Return on Equity

Net Profit
Net Sales

Net Sales
Average Total Assets

Average Total Assets
Shareholder Equity

Net Profit Margin
Indicates operating

efficiency

Asset Turnover
Indicates asset
use efficiency

Equity multiplier
Indicates financial

leverage
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Current Portfolio Construct

Concentrated Portfolio - 20-25 stock portfolio

Single stock exposure limit  - 15% of the portfolio

Single sector exposure limit - 30% of the portfolio

Portfolio generally constructed in 4 to 6 weeks after receiving the investment



Past example of Operating Leverage: A two-wheeler company
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Source: Spark Capital, ACE Equity, Internal research. Share price is shown for the period 1 Apr 2010 to 1 Apr 2015.
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Past example of Turnaround: A bearings manufacturer
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Source: Bloomberg, ACE Equity, Internal research. Share price is shown for the period 2 Apr 2018 to 1 Mar 2023.

Period Mar-19 Mar-20 Mar-21 Mar-22 TTM

Sales (Rs. cr) 1664 1617 1411 2203 2671

EBITDA (Rs. cr) 289 363 252 510 587

PAT 149 246 143 327 408
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Company  Portfolio
 Weightage

Artemis Medicare Services Ltd 11.3%

Endurance Technologies Ltd  6.5%

Tata Steel Ltd 5.7%

Affle India ltd 4.8%

Kirloskar Oil Engines Ltd 4.6%

Maruti Suzuki India Ltd 4.5%

Rolex Rings Ltd 4.2%

Ashok Leyland Ltd 4.2%

RBZ Jewellers Ltd 4.2%

Hawkins Cooker Ltd 4.2%

India Equity Portfolio (IEP) – Holdings
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Classification as per GICS Sector Name. Data represented is for Actual portfolio. Data as on May 31, 2024.

IEP

Consumer
Discretionary

(23.1%)

Materials
(14.7%)

Industrials
(19.3%)

Communication
Services
(4.9%)

Healthcare
(14.9%)

Operating Leverage

Financials
(7.6%)

Turnaround



PGIM India Equity Actual Portfolio - Metrics
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Data as on May 31, 2024. Source: Internal Research.
Past performance may or may not sustain in future. 
Large Cap is defined as company with market cap more than or equal to 100th largest company by market cap in the Nifty 500, Midcap as market cap below 100th company but more 
than or equal to 250th company and Small Cap is defined as Market cap lower than the 250th company.

Parameter  Metric India Equity Portfolio

Low leverage Debt / Equity (ex-Financials) 45.9%

Valuation FY25 Portfolio PE 27.6

Multi Cap Large Cap ~  21%

 Mid Cap ~ 11%

 Small Cap ~ 57%

Portfolio different from the index Portfolio overlap with the index ~ 7.3%
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PGIM India Equity Portfolio - Performance

Data as on May 31, 2024 for actual portfolio. Source: Internal Research.
Past performance may or may not sustain in future ; w.e.f. April 1, 2023, the benchmark has changed to Nifty 50 TRI from Nifty 500
To view the portfolio’s performance relative to other Portfolio Managers, you may click here
For the full disclaimer on consolidated portfolio performance, please refer slide no. 18

Performance as on May 31, 2024

Period Portfolio NIFTY 50 TRI

1 Month 1.10% 0.03%

3 Months 5.33% 2.86%

6 Months 9.67% 12.51%

1 Year 35.42% 23.02%

Since Inception Date 19/01/2023 30.82% 18.44%

PGIM India Equity Portfolio
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PGIM India PMS Team

4

3

Ajit Menon
CEO

Total Work Experience: 27 years+

2

1

Analyst &
Dealing
Team

Servicing
Team

Surjitt Singh Arora
Portfolio Manager & Principal Officer

PGIM India Portfolio Management Services
Work Experience: 18 years+

Manages: 

PGIM India Core Equity Portfolio, 
PGIM India Phoenix Portfolio
PGIM India Equity Portfolio

PGIM India Equity Portfolio – Series I
(High - Conviction Themes)

PGIM India Equity Portfolio – Series II

Aniruddha Naha
CIO-Alternatives

Work Experience: 22 years+

PGIM India Equity Portfolio
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Investment Approach

Portfolio Name PGIM India Equity Portfolio

Investment objective It seeks to achieve long term capital appreciation by investing in equity and equity related instruments across 
market capitalization. However, there can be no assurance that the investment objective will be achieved.

Types of Securities Funds would be predominantly invested in listed equity and equity related instruments.

Basis of Selection The portfolio will invest in businesses with a visibility of earnings growth over the next three to four years, 
with an aim for capital appreciation. The portfolio will be conscious about downside business risk 
management and strength of the businesses while investing. The strategy will have three filters for including 
stocks in the investment universe: a) Operating Cash Flow positive for at least 60% of the time* b) Net debt 
to equity ratio < 2 c) No major corporate governance issues in the past.

 The portfolio manager shall have a leeway of up to 10% to invest in stocks beyond the above-mentioned 
process.

 * Nifty 50, Nifty Midcap 100, BSE 200 and top 250 stocks defined by AMFI are automatically a part of the 
investment universe.

Portfolio allocation  The portfolio will comprise 20-25 businesses across a range of market capitalizations. Pending deployment of 
funds of the Portfolio in securities in terms of the investment objective, the funds of the Portfolio may be 
parked in short term deposits of scheduled commercial banks or in the liquid and debt schemes of PGIM 
India Mutual Fund.

Investment Horizon This portfolio is suitable for investors with investment horizon of at least 3 years.

Risk associated Please refer to Disclosure document at www.pgimindiapms.com

Benchmark Index Nifty 50 TRI

Principal Officer Surjitt Singh Arora
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Disclaimer

The holding represents top 10 holdings and the top 6 GICS Industry allocations of PGIM India Equity Portfolio - Regular Portfolio based on all client portfolios 
existing as on May 31, 2024 excluding any temporary cash investments. The said holdings do not represent the model portfolio being offered to the clients (including 
prospective clients) and hence it is possible that these stocks may not be part of the portfolios constructed for new clients. The above holdings are for illustration purpose 
only and it should not be considered as investment recommendation or analysis or advice or opinion from the Portfolio Manager on the said stocks. The said portfolio 
holdings are provided on an "as is" basis, and the Portfolio Manager makes no express or implied warranties or representations with respect to the accuracy, 
completeness, reliability, or fitness of the said portfolio holdings or any financial results you may achieve from their use. In no event shall the Portfolio Manager, its 
directors or employees or its affiliates have any liability relating to the use of the portfolio holdings.

Investment objective of PGIM India Equity Portfolio:
PGIM India Equity Portfolio seeks to achieve long term capital appreciation by investing in equity and equity related instruments across market capitalization. 
However, there can be no assurance that the investment objective will be achieved.

This document is strictly confidential and meant for private & restricted circulation only and should not at any point of time be construed to be an invitation for 
subscribing to PGIM India Equity Portfolio. The document is solely for the understanding of intended recipient and if you are not the intended recipient, you are 
hereby notified that any use, distribution, reproduction or any action taken or omitted to be taken in reliance upon the same is prohibited and may be unlawful.

Important Disclosures regarding the consolidated portfolio performance: 
The performance related information provided herein is not verified by SEBI. Performance depicted as at the above stated date is based on all the client portfolios 
under the Regular Portfolio of existing as on such date, using Time Weighted Rate of Return (TWRR) of each client. Past performance is no guarantee of future 
returns. The above portfolio performance is after charging of expenses (as depicted above). Return for period upto 1 year is absolute. Since inception date stated is 
considered to be the date on which the first live client investment was made under the strategy. Please note that the actual performance for a client portfolio may vary 
due to factors such as expenses charged, timing of additional flows and redemption, individual client mandate, specific portfolio construction characteristics or other 
structural parameters. These factors may have impact on client portfolio performance and hence may vary significantly from the performance data depicted above. 
Neither the Portfolio Manager, nor its directors or employees shall in any way be liable for any variation noticed in the returns of individual client portfolios. The 
Portfolio Manager does not make any representation that any investor will or is likely to achieve profits or losses similar to those depicted above.

Please note that performance of your portfolio may vary from that of other investors and that generated by the Investment Approach across all investors because of 
1)  the timing of inflows and outflows of funds; and
2) differences in the portfolio composition because of restrictions and other constraints.
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Disclaimers and Risk Factors: PGIM India Asset Management Private Limited is registered with SEBI (Portfolio Managers) Regulations, 1993 [as repealed and superseded by SEBI (Portfolio Managers) Regulations, 2020]. 
This Document is for information purpose only. This Document and the Information do not constitute a distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any 
securities/ schemes or any other financial products/investment products (collectively “Products”) mentioned in this Document or an attempt to influence the opinion or behavior of the Investors/Recipients. Any use of the 
information contained herein for investment related decisions by the Investors/ Recipients is at their sole discretion & risk. Please read the Disclosure Document and the agreement along with the related documents carefully 
before investing. Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price fluctuation risks. There is no assurance or guarantee/ warranty 
that the objectives of any of the Products will be achieved. The investments may not be suited to all categories of Investors/ Recipients. Investors/ Recipients must make their own investment decisions based on their own 
specific investment objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. The Client can avail the Portfolio Management Services 
directly from the Portfolio Manager without any recourse to distributors.  

©2024 Prudential Financial, Inc. (PFI) and its related entities. PGIM, the PGIM logo, and the Rock symbol are service marks of Prudential Financial, Inc., and its related entities, registered in many jurisdictions worldwide

www.pgimindiapms.comcare@pgimindia.co.in

Connect with us on

022-6159 3131

KNOW MORE
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